April 6, 2011

To all Property Owners in Tract 1 and 3
Aspendell, California

Re: July 2000 By-Laws

In view of the fact that there are several versions of the July 2000 By-laws in circulation,
signed and unsigned, and creating confusion among the membership, we are herewith
stating the following:

Mr. Lorin Sodcrwall, Secretary of the Aspendell Mutual Water Company in 2000, attests
to the fact that the attached copy of the July 2000 By-laws is the authentic document
approved by the membership at the July 2000 Annual Meeting, and signed by him:

Al other versions, which may be in circulation at this time, should be destroyed.
We, the current Board of the Aspendell Mutual Water Company, are conducting business

under these By-laws unti] such time that the By-Law Committee presents a revised and
updated version to the membership for a vote and acceptance of it.

Susan Johnson,
For the Board of the AMWC

Ce: Copy of July 2000 By-laws



Revised By-Laws
Adopted July 1, 2000

BY-LAWS
OF
ASPENDELL MUTUAL WATER COMPANY

A California non-profit Corporation

ARTICLE L
MEMBERSHIP

Section . WHO MAY BE ELIGIBLE TO BECOME A MEMBER. Only the true legfal owners
of land reflected in the Inyo County, California, County Assessor’s Map Book 14 and the specific pages
referenced: Pages 28,29,35,36, and 37 which for the sake of brevity hereinafter will be referred to as
Aspendell Tract in the by-laws, may be eligible to become members of this corporation. It is
contemplated that the number of memberships which may be ultimately issued shall be governed by the
number of subdivided lots or metes and bounds parcels, each having not less than 6000 square feet, into
which said Aspendell Tract may be divided. One membership shall be issued for and become
appurtenant to each lot.

Section 2. CLASSES OF MEMBERSHIPS. There shall be only one class of memberships and
the same shall be of the type and kind provided in the Articles of Incorporation and in these By-Laws.

Section 3. VOTING RIGHTS AND QUORUM. The owner of each membership shall be
entitled to cast one vote which may be cast in person or by proxy, as provided by law. Twenty percent
of the owners of such memberships present, either in person or by proxy, shall constitute a quorum at
any membership meeting. No person, corporation or partnership, or other entity, shall hold more than
one membership in this corporation regardless of how much land in Aspendell Tract such person,
corporation or partnership or other entity may own. No membership may be split into fractional parts.
A membership may be held by two or more common tenants or by two or more joint tenants or by two
or more partners, but the voting right of such common tenants, joint tenants or partners owning one
membership shall not be exercised by more than one person at any meeting or on any document, and
such person must be authorized, in writing delivered to the Secretary of any such meeting, eithgr as a
power of attorney or as a proxy by his or her common or joint tenants or by his or her partners, to cast
such vote for said such membership. No written notice to the Secretary is to be required however, in the
case of hushband and wife holding joint ownership by any lawful means, in which case either spouse may
vote on behaif of their partnership. No beneficiary or trustee under a deed of trust, or mortgagee under a
mortgage, may exercise the voting right of a membership of this corporation until by due and proper
foreclosure proceedings thereunder the beneficiary thereof or the mortgagee thereof has become the
legal owner of the real property in Aspendell Tract which secures the loan involved. A duly appointed
and qualified and acting administrator, executor, guardian, conservator, receiver or other officer ol a
court in the State of California may exercise the voting right of any membership which any such court
officer has in its control, custody, or possession in such official capacities. All memberships end, cease
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and terminate when the holder thereof no longer has legal title to 6000 square feet or more of said
Aspendell Tract.

Section 4. SELECTION OF CANDIDATES FOR DIRBC.?I‘ORSHIPS. Candidates for
directorships will be selected by a Nominating Committee comprised of volunteers from the

membership. The next year’s Nominating Committee is to be selected by vote of the membcfl_np‘at that
year’s annual meeting from among those willing to serve.

Section 5. VOTING. Nominations are to be submitted and ballots mailed_to the n?cmbershap at
least thirty (30) days prior to the annual meeting at whiqh the vote to selec? new dxr_ectors is scheduled.
Opportunity to vote for write-in candidates is to be provided. At any elecnox) for directors every
membership entitled to vote shall have one vote for each director’s seat that is open. The candidates
receiving the highest number of votes, up to the number of directors to be elected, shall be elected.

Section 6. PLACE OF MEMBERSHIP MEETINGS. All meetings of the members shall be at
the principal place of business of the corporation in the community of Aspendell, State of California;
provided, however, the place of any such mecting may be changed to any other place in the State of

California upon five (5) days written notice to the members or upon provision of written consent by a
simple majority of members to such change of place.

Section 7. ANNUAL MEETINGS OF THE MEMBERSHIP. The regular annual meeting of the
members shall be held on the first Saturday in July of each year, at the pnincipal place of business of the
corporation in Aspendell, California unless such place of said meeting shall have been changed as
hereinabove provided. At such annual meetings of the members, the Board of Directors shall be elected
and such other corporation business as may come before the meeting may then and there be transacted.
At the annual meeting the current year’s Nominating Committee will receive and count the votes for the

position of Director and report election results to the membership, recording those votes for each
candidate, and the numbers cast in person or by proxy.

Section 8. SPECIAL MEETINGS OF THE MEMBERS. Special meetings of the membership
may be called by the President or the Secret

ary of the corporation or by a written request of the majority
of the Board of Directors made to the President or by the written request of a majority of the members
made to the President, at any time and from time to time, and at such place within the State of California
as may be provided in the notice of any such special meeting. At a special meeting any business may be
transacted of the general nature of the business specified in the notice thereof but not otherwise. J

S_ection 9. ACTION WITHOUT MEETING. Any action that under any provision of the general
corporation law of California may be taken at a meeting of the membership, except approval of an
agreement for merger or consolidation of the corporation with other corporations, may be taken without «
a meeting if that specific action is authorized by writing, signed by a majority of the persons,
corporations, partnerships or other entities who, by virtue of their membership would be entitled to vote
upon such action at a meeting of the members, and filed with the Secretary of the corporation.

Section 10. MEMBERSHIP IN THE CORPORATION. Membership in the corporation shall be
based on one share per lot as recorded in the Office of the Recorder of Inyo County, California. The

share is appurtenant to the individual lot or parcel and may not be disposed of separately. The officers

of the Corporation will issue certificates of shares as evidence of membership upon request and evidence
of ownership of said lot.
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Section 11. RESIGNATION. Any member may resign such membership by notice in writing to
the corporation and no acceptance of such resignation shall be required. If any such member so resigns
all of his privileges to receive domestic water and fire protection shall continue, providing such resigned
member shall pay his proportionate cost of providing such service and facilities.

ARTICLE IL

BOARD OF DIRECTORS

Section 1. QUALIFICATIONS. Only persons who are members of the corporation shall be
eligible to election as directors or officers of the corporation.

Section 2. SELECTION AND TERM OF DIRECTORS. At each annual meeting of the
membership directors shall be elected at an election by voting in accordance with Article I, Section 3.
The candidates for directorship shall be members of the corporation and if elected shall serve a term of
three (3) years following the date of such annual meeting of the members and so long after the
expiration of such year as may be necessary until their successors shall have been elected in the same
manner. Directors shall be elected on a staggered term basis with two (2) directors being elected in each
of two (2) successive years followed by one (1) director being elected in the third successive year. In

addition, the appointed Chief of the Aspendell Fire Department shall serve as an ex-officio, non-voti g
member of the Board.

Section 3. VACANCIES. If any vacancy shall occur among the Board of Directors through any
cause during the term of such membership, the remaining directors by an affirative vote of the
majority present at any meeting at which there is a quorum, (see Section 5.) may elect a successor from
among those cligible for election for the unexpired portion of the term of membership.

Section 4. MEETINGS OF DIRECTORS. Along with all meetings of the members, the
directors may hold a director’s meeting at the same time and place. This may be in combination with
the member’s meeting of the membership or such meetings of the Board of Directors may occur
immediately after any such meeting of the members without any notice. All other meetings of the Board
of Directors shall be held at such time and place as the President shall notify directors in writing and by
ordinary United States mail, or by telephone with written confirmation to follow. In the event of an
emergency which precludes a meeting of the Board, a member of the Board may act for the Board. As
soon as practicable thereafter, the Board shall meet to determine whether to ratify or rescind any such
action taken by an individual member of the Board.

Section 5. QUORUM. The majority of the directors shall constitute a quorum for the
transaction of business and should any meeting be called at which less than a quorum 1s present, the
members present may by majority vote adjourn the meeting from time to time and from place to place.

Section 6. POWERS AND DUTIES OF DIRECTORS. The Board of Directors, subject only to
such restrictions as may be imposed by law by the Articles of Incorporation of this corporation or by
these By-Laws shall exercise all the powers of the corporation and shall have the power to manage, care
for and carry on all work in connection with any business of the corporation including the power to enter
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into any contract or execute and deliver any instruments in the name of and on behalf of the corporation
and to delegate such power to the officers of the corporation and to contract for loans to the corporation
on behalf of the corporation and to delegate the power to borrow and execute and deliver evidence of
indebtedness on behalf of the corporation to the officers of the corporation. The powers expressed
herein are without prejudice to and shall impose no limitation upon the general powers of the directors
provided by law and by the Articles of Incorporation of this corporation.

The Board of Directors shall have the authority to establish and enforce plumbing and other
requirements for the construction of connections between structures and the central sewer and water

systems. The Board shall have the authority to refuse or discontinue services to structures where the
systems do not conform.

The Board shall have the authority to turn off water to any structure which is not occupied when

the action appears necessary to conserve the water supply or for the well being of the community. The
Board shall provide notice to the member/owner of such action.

Memberships shall be subject to assessments. The amount of each levy and the method of
collection shall be fixed from time to time by resolution of the Board of Directors. Assessments shall be
made payable at such times or intervals, and on such notice, as the directors shall prescribe, and they
may be made enforceable by court action or by the sale or forfeiture of membership, or both, on
reasonable notice. If an assessment remains unpaid ninety (90) or more days into a second year
following its due date, and after fifteen (15) days notice to the membership listed on Water company
records, the Board shall tum off water supply to and file a lien against the membership property for the
amount due. Subsequent assessments that have come due shall be included. Changes in ownership do
not remove responsibility for payment. In the event that enforcement is by court action, the corporation

shall also be entitled to recover a reasonable attorney’s fee in addition to the amount of the assessment
and interest thereon.

If a member disagrees with a decision made under this authority, he\she shall have the right to
appeal the Board’s decision to a vote of the membership at the next annual meeting of the member.

ARTICLE I
OFFICERS AND THEIR DUTIES

Section 1. ENUMERATION AND QUALIFICATIONS. The officers of this corporation shall “
be a President, Vice President, a Secretary and a Treasurer. One person may hold the offices of
Secretary and Treasurer or may hold the offices of Vice President and Treasurer. The Board of
Directors may from time to time elect an Assistant Secretary or an Assistant Treasurer or an Assistant
Secretary Treasurer from among the membership of the corporation.

Section 2. ELECTION AND TERMS OF OFFICERS. The officers of the corporation shall be
elected by a majonity vote of the members of the Board of Directors at directors’ meetings held at or
about the time of the annual meeting of the membership and said officers shall hold their offices for a
term of one (1) year or until their successors be elected by the Board of Directors. Unless otherwise
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